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INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Members of 
Laubach Literacy New Brunswick Inc.

We have reviewed the accompanying financial statements of Laubach Literacy New Brunswick Inc. that comprise
the statement of financial position as at March 31, 2021, and the statements of operations, changes in net assets
and cash flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation of these financial statements in accordance with Canadian
accounting standards for not-for-profit organizations, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

Practitioner's Responsibility 
Our responsibility is to express a conclusion on the accompanying financial statements based on our review. We
conducted our review in accordance with Canadian generally accepted standards for review engagements, which
require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review engagements
is a limited assurance engagement. The practitioner performs procedures, primarily consisting of making inquiries of
management and others within the entity, as appropriate, and applying analytical procedures, and evaluates the
evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those performed
in an audit conducted in accordance with Canadian generally accepted auditing standards. Accordingly, we do not
express an audit opinion on these financial statements.

Conclusion 
Based on our review, nothing has come to our attention that causes us to believe that the financial statements do not
present fairly, in all material respects, the financial position of Laubach Literacy New Brunswick Inc. as at March 31,
2021, and the results of its operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

CHARTERED PROFESSIONAL ACCOUNTANTS
Moncton, NB
June 28, 2021
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Unaudited Statement of Financial Position

As at March 31, 2021 2020

ASSETS

Current assets
Cash $ 56,682 $ 39,210
Prepaid expenses 2,989 2,667
HST receivable 2,734 1,584

62,405 43,461

Capital assets - 539

Restricted cash (note 3) 58,448 67,500

$ 120,853 $ 111,500

LIABILITY

Current liability
Accounts payable and accrued liabilities $ 19,269 $ 3,876

NET ASSETS

Unrestricted 43,136 40,124

Internally restricted 58,448 67,500

101,584 107,624

$ 120,853 $ 111,500

Signed on Behalf of the Board

  Director   Director

See accompanying notes
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Unaudited Statement of Operations

For the year ended March 31 2021 2020

REVENUES

Provincial grants $ 164,500 $ 164,582
Fundraising 10,629 39,147
Donations and project grants 20,138 6,918

195,267 210,647

EXPENDITURES

Advertising and promotion 4,402 10,259
AGM and conference - 1,399
Amortization 540 861
Tech infrastructure and support 26,562 973
Consulting fees 5,182 -
Council grants 25,100 20,600
Fundraising 4,045 3,665
Insurance 2,843 2,424
Interest and bank charges 297 299
Office 3,636 4,182
Council projects 18,477 -
Professional fees 2,483 2,105
Public relations 3,180 6,121
Rental 1,943 2,663
Salaries and related benefits 88,328 76,132
Scholarships 500 -
Telephone 3,297 2,410
Training and continuing education 10,492 12,300
Travel - 1,481

201,307 147,874

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES FOR THE

YEAR $ (6,040) $ 62,773

See accompanying notes
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Unaudited Statement of Changes in Net Assets

For the year ended March 31,

Unrestricted
Internally
restricted

Total
2021

Total
2020

BALANCE, BEGINNING OF YEAR $ 40,124 $ 67,500 $ 107,624 $ 44,851

Excess (deficiency) of revenues over
expenditures 17,512 (23,552) (6,040) 62,773

Transfer to restricted funds (14,500) 14,500 - -

BALANCE, END OF YEAR $ 43,136 $ 58,448 $ 101,584 $ 107,624

See accompanying notes
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Unaudited Statement of Cash Flows

For the year ended March 31 2021 2020

OPERATING ACTIVITIES

Excess (deficiency) of revenues over expenditures for the year $ (6,040) $ 62,773
Adjustment for

Amortization 540 861

(5,500) 63,634
Change in non-cash working capital items

Prepaid expenses (322) (1,267)
Harmonized sales tax recoverable (1,150) 4,781
Accounts payable and accrued liabilities 15,392 (24,130)

8,420 43,018

FINANCING ACTIVITY

Expenditures funded by restricted cash 23,552 -

INVESTING ACTIVITY

Transfers to restricted cash (14,500) (67,500)

INCREASE (DECREASE) IN CASH 17,472 (24,482)

CASH, BEGINNING OF YEAR 39,210 63,692

CASH, END OF YEAR $ 56,682 $ 39,210

See accompanying notes
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Notes to the Unaudited Financial Statements

For the year ended March 31, 2021

1. STATUS AND NATURE OF ACTIVITIES

Laubach Literacy New Brunswick Inc. (the "Corporation") is incorporated under the New Brunswick
Companies Act.  The Corporation's principal business is a non-profit organization that provides programs
and support for literacy and numeracy in adults throughout the Province of New Brunswick.  The
Corporation is a registered charity under the Income Tax Act.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements are prepared in accordance with Canadian accounting standards for not-for-
profit organizations. The significant accounting policies are detailed as follows:

Measurement uncertainty

The preparation of financial statements in accordance with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amount of
assets and liabilities, and disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amount of revenues and expenses during the reporting period. These
estimates are reviewed periodically, and as adjustments become necessary they are reported in income in
the period in which they become known.

Revenue recognition

The organization follows the deferral method of accounting for contributions which includes grants and
donations. 

Restricted contributions are recognized as revenue in the year in which the related expenses are made.
Unrestricted contributions are recognized as revenue when received or receivable if the amount to be
received can be reasonably estimated and collection is reasonably assured.

Financial instruments

Financial instruments are recorded at fair value when acquired or issued.  In subsequent periods, financial
assets with acitvely traded markets are reported at fair value, with any unrealized gains and losses reported
in income.  All other financial instruments are reported at amortized cost and tested for impairment at each
reporting date.  Transaction costs on the acquisition, sale or issue of financial instruments are expensed
when incurred.



LAUBACH LITERACY NEW BRUNSWICK INC. 6

Notes to the Unaudited Financial Statements

For the year ended March 31, 2021

3. RESTRICTED CASH

The organization has chosen to set aside certain funds for designated projects only to be released and/or
revised upon approval of the board.

2021 2020

Database $ 1,948 $ 25,000
Operational reserve fund 40,000 40,000
Peter Sawyer Scholarship Fund 2,500 2,500
Branding 14,000 -

$ 58,448 $ 67,500

4. FINANCIAL INSTRUMENTS

The organization is exposed to various risks through its financial instruments. The follwing analysis provides
information about the organization's risk exposure and concentration as of March 31, 2021.

(a) Liquidity risk

Liquidity risk is the risk that the organization will encounter difficulty in meeting obligations associated
with financial liabilities. The organization is exposed to this risk mainly in respect of its receipt of funds
from government and other sources.

(b) Other risks

On March 11, 2020, the World Health Organization categorized COVID-19 as a pandemic.  The
economic effects within the organization's environment and in the global markets due to the disruption
in supply chains, and measures introduced at various levels of government to curtail the spread of the
virus (such as travel restrictions, closures of non-essential municipal and private operations,
imposition of quarantines and social distancing) remain unclear at this time.

The extent of the impact of this outbreak and related containment measures on the organization's
operations, notably its ability to fundraise, cannot be reliably estimated at this time. 

5. COMPARATIVE FIGURES

The financial statements have been reclassified, where applicable, to conform to the presentation used in
the current year. The changes do not affect prior year net assets.
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